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Relatively high penetration of agricultural insurance
Diversified insurance portfolios
Social considerations usually above commercial considerations
Usually restricted competition
Could result in high fiscal costs when scaling up

Relatively high penetration
Diversified insurance portfolios
Balance commercial and social considerations
Competition amongst companies
Public sector focuses on enabling environment, financial incentives and 

information systems
Private sector engages in developing and offering insurance products
Manageable fiscal costs

Penetration low to medium
Less diversified portfolios
Commercial criteria above social
Few products and price wars
Without fiscal cost for the government
Constrained growth

Number of companies/level of competition
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• Insurance offered through private sector companies with financial support from the 
government (mainly premium subsidies and in some/few cases dedicated re-insurance);

• Replacement of government ad hoc disaster assistance through mechanisms that include 
insurance as part of a disaster risk finance strategy; 

• Insurance programs distinguish between commercial agriculture and protecting the low 
income (family) farmers; 

• New technologies open opportunities for the development and design of new products and 
distribution channels to reduce costs and improve loss measurements;

• Insurance has more impact (and bigger demand) if it is part of a broader strategy to reduce 
risks and part of a package of products and services that improve access to new 
technologies, credit and markets;

• Insurance does not replace ex ante measures to reduce risks, but can be designed in ways to 
promote climate adaptation (promote investments in smart agriculture).   
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Country Agri
insurance 
pools

Public 
agricultural 
insurer

Premium 
subsidies

Subsidies 
for admin 
cost

Subsidies 
for 
research & 
develop

Catastrophic
insurance

Public
investment 
in info 
systems

Type of 
insurance 
system

Argentina No No No No No No (plans to 

develop)

Yes Private

Brazil No Yes (Government 

acts as reinsurer for 
public programs)

Yes No No Yes Yes PPP

Chile No No Yes No Yes No Yes PPP

Colombia No No Yes No Yes No (plans to 

develop)

Yes PPP

Mexico No Re-insurer Yes No No Yes Yes PPP

Peru Yes No Yes No No Yes Yes PPP

Uruguay No No No No No Yes (for some 

crops/producers)

Yes Private
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Type of Producer Compensation Mechanism Government support

Low income Catastrophic Funds CADENA Direct support (Federal/State)

Medium/higher income Commercial Insurance Premium subsidies
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